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Counpany No,

{_ 204569 | W

AIRASIA BERHAD
{Incorporated In Malaysiz)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 {CONTINUER)

EARNINGS PER SHARE

fer)

Basl: sarmings per share

Basic sarnings per share | caloulated by dividing the nat profil for the inancial year
by the weighted avarage nuknbar of ordinary abares in issue dirring the finansial year,

Ggup

2010 AN )

Profit for the financial year (RM'0O00) 1,061,411 BOG, 267
Weighted average numbar of ardinary sharae in issue (D00} 2,761,657 2,156,443
Earnings par share (gen) 3.4 20.6

Dituted earnings per shars

For the diluted aarnings per share calculation, the weighted average numter of ardinary
shares in iseus is adljusted w assume convarsion of all dilutve patartial ordinary shares,

Tha Giroup has dilutive potential ardinary shases arsing from the Company's share options
grantad to employees,

Ir. asaesaing the dilution in sarnings per share arising frotn the issue of share options, &
computatian is perfarmed to determine the numbar of sharves that cauld Bave been
acquired at fair valun {detarmlined as the average anrual market share price of the
Company's shares) based on tha maonatary value of the subsaription rights attached to tha
outstanding share opticng. This computation serves to delermine the "bonus” alement to
the ordinary shares oulsianding for the purpese of computing tha dilution. Na adjustmenn
ie made ta nel profit for the finarcial year in the caleulation of the diluted earnings per
share from the issue of the share aptlons,

The numbear of shares celoulaled as above iz comprrsd with the number of shares that
wolld have been issued gsaumting the exetcise of the share options,

....... . 05 [Ty

2¢10 20ca

Prafit for the finansial yoar (RAM'ODO) 1,061,411 506, 267
Weightet] average numbar of ardinary shares inisgue (‘000 2,781,837 2,456,443 |

Adlustrneit for ESOS (000 B.644 "

Weighted average number of ardinary shares for diluted "
eamings per shars 2,770,201 2,456,443
Dited sarmings par shars {san} 383 20,8

44
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_Gompany No,

AIRASIA BEFHAD

{Incorporated In fdalaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

FROPERTY, FLANT AND EQUIPMENT {CONTINUED)

Giroun
A 3 Dogember 2010

hircratt gngines, alrframe
and sarvice poteatial
Alroraft spares
Alreraft fistures and fittings
Bultdings
ator vehicles
Onitlee squipmant, furniture and fltilngs
Office rantvation
Stmulator erufpment
Qperating plant and ground aguipmeit
Kikshen equipman)
Ity fiRght egquipmegnt
Tredning egalponent

Gpist
RR'TI0

10,468,164
| §15, 1 556
1,504
41,204
18,618
48,116
18,865
58,568
28,121
202
1,865
3,088

Ak b 1k Dridrrirr iy

Adoumlaiad
Sepragiation

RO0G

{1,423,535)
(69,374)
(48,741)

{3,B17)
(11,837)
(30,490}

{1,526.168)

ko S ]

Mat bonk

o vakn
PM'D00

8,045,824
124,781
2p,743
J7.287
6,78k
186817
818
15,6084
8,408
184
1,057
1,926

8,218 041

cm=——=——man
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Company No,
284689 | W

AIRASIA BERHAD
{Incorporated in Malayala)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 {CONTINUED)

PROPERTY, PLANT AND EQUIPMENT {CONTINUED)

Group

Alrarafl engines, aiframe
ane sarvice potential
Aireraft sparas
Airerafl lixiures and fittings
Bulldings
Motor vehicles
Office equipment, fumiture and fittings
Offlce renovation
Simulator eguiponent
Operaling plant and ground equipmant
Kitchen squipmarnt
In flight equipment
Training equiprmant
Aasets rot yet in operatian

8,828,583
168,047
65,602
40,362
14,337
arieq
4157
65,4830
25,136
anz

558
2,733
afd

8,045 370

Aocirmulated

FHhTa00

{952,476}
(49,343)
(37,260

(2,372)
(8,378
(25,918)
(6,327)
(8,280
[14,147)

(1,106,182}

et book

K000

1,676,107
118,654
28,342
47,990
961
11,208
2,470
47,870
10,888
194
423
2174
aG6

7,542,188

E e s
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Company Mo,
284669 | W |

AIRASIA BERHAD
(lngorporated in Malaysiah

NOTES TGO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUELD)

PFROPERTY, PLANT AND EQUIPMENT {CONTINUED)

Company

Aircraft angines, airframe
and service potential
Airgralt spares
Alreraft foduree and fittings
Buildings
Motor vahlcles
Qffice sguiprant, furniture and fitings
Uffice renpvation
Simulator equiprnant
Qperating plant end ground equipmant
I fllght equipmnernt
Training equipment

10,468,165
185,158
71,604
41,204
18,021
43,462
10,834
55,580
28,121
1,385
5,098
10,942,732

TR TRA

Accumulated

_depraciation
R 000

(1,423,636)
{65,374)
(48,741}

(3,817

(1,628,140)

I AT

Met book

7]
RM'O00

9,045,624
125,781
22,763
2¢, 587
8177
17,8487
2,748
45,684
5,408
1,087
1,928
8,918 582

e
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Compery Mo,
ZR4BE9 1 W

AIRASIA BERHAD
(ncarparated In Malaysia)

NOTES TO THE FINANGIAL STATEMENTS - 21 DECEMBER 2010 (CONTINUED)

FROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Accurnulatad Met book
Cost _depreciaflan — 14
R0 HEA' 0O RM'OG0D
Cormpany
At 81 Dacamber 2004
Ajreralt englnes, airframe
and sanvice potantlal E.528,683 (B52 A78) FBI6107
Alrcraft spares 166,087 (49,343} 118,624
Adroralt fldtures and fillings 85,602 (37,260] 26,342
Bulldings 403,362 {2,972 ar,.pa0
Matar vehicles 13,7382 (8.378) 4,358
Office aquipmant, lurniture and fittings 37,031 (ha1a) 11,415
Office renovation 9,187 (6,327 2870
Simulator equ’pment 55,830 f8,280) 47,670
Operaling plant and graund aouioment 25,136 (14,1477 10,988
Ir flight agulpraant E&3 {136 423
Training equiprent 2,733 {Ei08) 2,174
Aooata not yet in operation 568 - Geg
8,047,458 F.,280

{1.108,17a)

Included in prepeanty, plant and aquipment of the Group and the Company are asssls with the

tallowing rel book valuss:

................. Garoup and Company

2010 2000

HK0a0 EIR RN

Net bogk value of ownad alieraft sub-leased out 3,445 485 2,458 07E
Alreraft pledged as secirity for borrowings (Mots 29) 9,030,028 7.B43,739
Simulator pledged as secu-ity tor barrawlngs (Note 28) 41,37 43,499
Matos vehicles on hire-purchasa 16 TH

The beneficial ownarship and operational contral of aircraft pledgad as security for barrowings

resfs with the Sampany whan tha alreraft is delivered to tha Company,

Where the legal e to the alrerafl s hald by finanelers during delivery, the lageal £1le will be

transfarrsd ta the Comgany only noh sattlement of the respective facllitles.

INVESTMENT IN SUBSIRIARIES

oo EAMBATY

2010 2000

R0 BN OG0

Linguotat Investmants, at cost 25,484 22104

a7
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Cornpany No,
W \

AIFASIA BERHAD

{Incomparated in Malaysla)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 [CONTINUED)

[MYESTMENT IN SUBBIDIARIES {CONTINUED)

The dolalls of the subsidlaras are as follows:

Llracdy held by the Company

Crunchtime Gullnary
Sarviges Sdn Bhd
{*Crunchiime")

Caurntry of
incorparation

Malaysia

A4 International Ltd ("AAIL"Y * Malaysia

AirAsia Go Holiday Sdn Bhd
AlrAela Wauritius) Limited

{“AlrAzia Mauritiug") *

Airgpece Communigatons
Bdn Bhd ("Airspace”)

AirAsia (B} Sdn Bhd ©

Malaysia

WMauritivs

Malaysia

Nagara Brunsi
Darussalam

AirAsia Corporate Servlees  Malaysia

Lirnlted *

Aras Sejagal Srlv Bhd

Koolred Sdn Bhd

Asla Air Limited *

talaysiza

hlalaysia

lJnltend Kingearn

AirAsia (Hong Kang) Limited  Hong Kaong

("AirAgia MK ¥
AA Capital Ltd *

bhalawsis

* Mot sudites! by PricewaterhouseSoopars, Malaysia

Group's effective

equity imtarsst

Principal activities

201

#Ei=

1000

1G0.0
160.0
1C0.0

10:0.0

160.0

1000

100.0

100.0

100.¢

100.0

100.0

Ba

2003
%
190.0

100.0
100.0
100.0

100.0

00,0

10000

1000

100,0

100.0

100.0

Frovision of i flight
rmaals, currently
elormari

trvestment holdlryg
Tour aparating busingss

Providing alrcraft laaaing
facilties to Thal Alrhs’s
G, Lt

Media awnar with
petlstiing division,
currently dormant

Frovitfmg alr
transportalion services,
currently dormant

Facllitate busineas
‘rameagtions for AlrAsia
Sroup with non-residenl
goods and sernvice
providers

Spacial purpase vehlels
for flnancing
arrangaments required
vy AirAsia

Crormant

Te provide and promnte
AdrAsia's in flight food to
tha Europsan market

Carrmart

Carmant
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284668 1 WY

AIRASIA BERHAD
{Ioomerated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED

INVESTMENT IN A JOINTLY CONTROLLEDR ENTITY

Renresuntad by
Unquoted investment, at coat
Group's share of post acquisltion reserves

The dedails of the jeintly contrellad entity are as follows:;

Gouritry of Giroup's effastive
Meme Inearparation sruity jnterast
2010 2009
&5 )

Held Ly AAl,
Thai Airdaig Ge. Lid Thailand 48.9 48.5

{*Thai AlrAsla™

B 1111}

20189 2008
AM'000 RM'D00
12,064 12,054

(12,064 (12,054)

Princlpal activifigs

Aatial ranspart of
parsons, things and posts

The Graup's share of the esulla of the [olrtly conlrolied antlty, which has not been agquity

accaunted for, is ag follows,

Mevernus
[Expenges

Prodltf(lnss) bofore taxatien
Taxation

Met profitiloss) for the linancial year

2e10 2008
RK'CD0 RM'GO0

511,530 A5B,065
(471,087) (412,023

140,443 {46,042)

140,443 {46,042)

LA

The Group’s share of aseets and liabilities of the jeintly controllad antity is a2 follows:

Mor-currant assots
Current agsets
Curront |labiitlas

Share of nat lakilltizs of ths Jelntly contralled antity

bb

2010 2008
BRI 000 HA DD
14,507 14,242
g2,601 B2 BES

{217.168)  {364,51D)

(119,970)  (260,413)
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AIRASIA BERMAD
{Incorporated in Malaysia)

NOTES TQ THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

INVESTMENT IN & JOINTLY CONTROLLED ENTITY (CONTIMUED)

The Group disconlinusd racagrillon of lts share of furthat losses made by Thal AltAsla as the
Group's intersst In the jointly sontrclled antity has basn reduced o zaro and the Sroup has not
incurred any obligations or guaranleed any obligations in respect of the jointly controlled entity. As
gt 31 Decembor 2010, the unrecoynised amaount of the Group's ehare of logges of Thal Airdsia
which has not been equity aceounted for amounted ta RM127.8 milkon (2009: RM288.2 milllon).

INVESTMEMNT IN ASSOCIATES

Unguatad Invastmant, at cost
Group’s share of post acquisition loszea

The details of the associates arg as {ollows:

Country of
Marmsa, incarporatian
Airfgia Philippines Inc FPhlllppines

Airfsla Pte Lid " AAPL" Singapore

Asian Gartact Centres Malaysla
Sdn, Bhd,

Held by AAIL

PT Indonesia AirAsia ("IAA"}Y  Indonesia

AlrAsia Go Molidey Co. Ltd  Thailand

GreUp .. Company

2010 2008 2010 2008
RRICO0 R0 HAMIn0 RkA'DO0
£ 749 4,741 29 24
(4,112) (4112) . ]
29 20 28 23

e rrmrmvm—————

Group's effective

20140 2604
£ T
5.0 589
458.0 48.9
§0.0 AR
A8.0 48.9
449.0 48.0

Bl

Principal sctivities

Fraviding air transportatior
Services, currently dormant

Dormant
Providing end-to-und salufigns

{or custerners contact
managemeant and canlact centra

Commerciz! pir iranspo
BEIYIGD

Tour aperating business,
sUreanily dormant
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Comnpany Ma.
JBH4GED | W

AIRAGIA BERHAD

(Incarparated I Malsysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

IMVESTMENT IN ASE0CIATES (CONTINUED)

The Group's share of the results of assaciates, which has not been eguity accaunted far, Is as

follows:
2010 2009
MADO0 FA00
Hevenus 463,176 338,83
Expenses (383,380 {453 533
Prefit(lnas) before taxation 78,796 {120,602)
Taxation “ -
Met profit!floss) for the fnancial year 72,798 {120,602)
The Group's 6harg of gegets and llablifes of the associates is as follows:
2010 2009
RM'O00 R 000
Mon-current assets 17,705 16,222
Crlarrant aagets 13,491 2,378
Current iabilities (228,115 (F17.314)
Mon-current llabdities (23,454) (23,354
Bhare of nat lizbilties of assoniatas 221,274 {301,070

The Group digeantinued recognition of its share of further losses mads by 1AM as the Groups
interest in this associate has been reduced to xero and ihe Group hae nat incurred any obligations

or guarantzed any obligatizns in respect of the associate. As aE 31 December 2010, the
unragognised amounts of the Group's shase of losses of |AA which have not baan equity

accounted for amounted to RM1SE.8 millien {2009: HME7E.4 million).

&1
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Company Mo,
28446688 | W

AIRASIA BERHAD

flncnrporated in Malaysia)
NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 {CONTINUED,

AVAILABLE-FOM-8ALE FINANCIAL ASSETS

210 2008
BMO00 RGO
Men-current
A1 January — as previoushy stulad . .
Effects of adaptian of FRS 138 {Nota 40) 132,663 .
At 1 January (restated) 182,663 .
Additions 16,000 -
Fair value gain — racognised in other comprehensive incomes 4273
At 31 Deceinber 152,842

inveztrmeant in an uniuolad corparatlan, AirAsia X Sdr Bhd, whizh was praviausly ¢lassified as
pthar Invesiment (Mota 17) is cetegarised as availanle-for-zake finarclal assets upon the adoptlzn
of FAS 134,

Durtlng the financial yaar, the Greup acguired & further of 18,000,000 redusrmahle convertibla
preference shares Series 1 PRCPSE" of RMA .00 each at par in AlrAsla X 8dn Bhd,

The fair valua of the investment iz based or. the price earnings ratio (FER) of listad comparabla
sampanias. The maximum exposurs ko cradit righk at the reparing deta 12 the canying valus of the
secutity. Tnis financial assal s nalther past dug nor impairad.
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Company No,
ZB4663 | W

AlRLSIA BERFIAD
{Incorpovated in Malaysis)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 {CONTINUED)

CTHER INVESTMENTS
Groun and Company

2018 2008
RM'C0G HhA'000

Mon-currant:
Recreational golf ¢luh mambarahip 28 a7
[rvesstrinardt in AirAsia X Sdn Bhd - 28,067
2h 26,704
— T

Withi tha adoption of FR3 138 affective from 1 January 2016, other investmenls are now glassified
as gvellable-for-sele fimancial assels (see MNala 18),

fAroup and Campany

al1g 2008

FN000 RR'000

At 1 Jenuary ~ as praviously stated 26,104 28,715
Effects of adoption of FRS 139 {P6,657) .
A1 January {restated) 37 26,715
Areartisation aof othar inveatrnents 12} (11)
At 31 December 25 26,704

)
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284669

AIRASIA BERHAD
{Incorpotated In Malaysia)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

GOOIMVILL
Group
RGO
Grastinet boak valus
At 31 Decembar 200081 Decembey 210 B.7a0

The Group urderakes an annual test for impairmeant of goodwill, The carryiag amaunt of goadwill
is aliocated to the Group's cash gensrating unit, which primatily comjprised the investrmont in a
subaidiany, AAIL WNo impairooat loss was requited for the canying amount of goodwill assessed
A5 at 31 Decembar 2010 azg the recoverable amount is in excess of the carrylrg amount,

The recoveradle amount af the cast-gensrating unil Including goodwlll is datarmined based an the
valug-in-uze caleulation. This valus-inyss saleulation applies 2 dissounted cash flow modeal using
exash flow propections covaring & five-yaar period for the eubksidians business oparations. The
projactions reflact the subsidiary's expectation of revenue growlh, cpesating costs and marylhs of
its invesiment based on past expaticnce and current assassment of market share, expactatior of
miarked grovdh e ndustry growth,

Far purpases of the valug-in-use calzulation, @ discalkt rate of 10% per annum has baar applisd.

Tae dlscaurnt rate reflocts an indapendent market rate anplicabls 12 the oparations of the casa
genarating unlt.

Sensiivity analysis shows that no impairment less 15 reouired for the carrying armaunt of goodwill,
including where realistlc varatisns are applied to key assumptions.

£id
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AIRASIA BERHAD
fIncorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

DEFERRED TAXATION

Nefarred tax assats and liatilties are offzet when there is a legally enforceatle right ta gat off
current tax assets against current tax llabilities and when deferred taxes ralate to the samea tax
sutharlty. The following amounts, determined after apnroariate eifsetting, ars shown in the batance
shests:

Group and Cormpany

2010 2n0g

RM'COG RM'CO0

Deferred tax ascets 718,260 751,274

The movamerts in the deferred tax ansels and liabilities of the Group and the Company durlng the
flnancial year are aa follows:

Groun and Company
2014 2008

AN 000 Fh'Coo

At stanl of financial yaar 781,87 856,100
{Charged)credited o income etatement (Note 10)

- Property, plant and eguiprment {157,852 {08,574}
- Tax incanthes 164 648 16,748
- T'ax losses - 24,773
- Prowisions “ {37,524

(32,014)  (104,685)

Al end of financial year F19.260 751,274

"

Defarred tax assets {before affsetling)

Tax incentives 91,738 825 897
Tax losoas o171 D171
1,000,808 835,088
Offgetting (281 B46) {83,794
Dsfarrad kax assets {after offsatting) 718,280 781,274
Dafetred tax liabilities (hefore offzetiivg)
Propearty, plant and squipment (261,64E) (83,784
{Hisatting 281,644 B, 704
Daferred tax ablliliveg (uftar offsotting) - .

85
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AIRASIA BERHAD

(Ineomporatad In Malaysta)

NOTES TC THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

DEFERRED TAXATION (CONTINUED)

A dlselosed in Note 8 to Lhe fingnsial statements in respect of aritical accounting estimates and
judgments, the deferrad lax aegats are recognised on the basis of the Gompany's previous history
ot recarding profits, and to the edant that it is probasle thay future taxabie profits will ba avallable
apalist which temporary differences can be utiised. Estimating the lulure taxable profits involves
gignificant assunitions, espacially in respect of lases, lead lactor, fuel price, maintenange nosls
and currgney movemenis. Thegs assumptions have baen built based on past perfonmancs and

adjustad for non-recurring circumstances and & reasonable growth rale.

£n 27 May 2010, the Miristry of Finanes, granted approval to the Company snder Section 127 of
Incorne Tax Act, 1987 fat income [ax examplicn in the form of an Investment Allswanes {"1A™ of
E0% on qualifying expenditure hewrrad within a period of 5 years comimerncing 1 July 2009 10 80
June 2014, to be set off agalnst Y0% of statutory income for each year of assassment. In the
Previcus financial year, maragement had not recagnised any |A bayond 30 Juna 2009 as the
Iiedinnad of suceasafully renewing this inceontive was nat knowh at that jupeture. 1A in respast of
faur aircraft that ware actuired behvasn July and December 2009 has now basn racoghlasd In the

dafarrad tex aseets computation as at 31 December 2010,

FAECEIVARLES AND PREPAYMENTS

Mon-gy-rent,
l.ong term prepayments

Current:

Trade receivablas
Lege: Alowanae for Impairmmant

Other racaivatlos
Lass: Allowange for impafrment

Prapaymants
Derpoasits

Cradit terma of terde recelvables mnge fram O to 80 days.

.............................. CTieT) Lomnany
2010 20a9 2018 2003
RMQ00 R 000 Rt 000 Fiio00
29,593 23 593 23 554 93,553
{08388 [TY0 RS BEETT 0540
(1,94) (1,004) {1,004} (1,594)
103,331 58,526 91,917 £8.536
{54 045 114181 3815 118,870 |
(1,072) (1,072)! (1,072) {1,072
{20 673 113,080 100,749 112,708
328,040 DE0,097 95,518 250,408
288, 76D 288,470 288, 745 237,866
844 122 721 082 15,921 719,608

e R e Y

£
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AlBASIA BERHAD
{lncorporated in Malaysiah

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUELDR)

RECEIVABLES AND PREPAYMENTS ([CONTINUED}

As of 31 Dasambier 2010, the Group'a trade recelvables of AM102,331,000 consist of
AM78,543,0G0 that Is nedthar past due nor linpaired and AM24,785,005 that s past due but not
Impzaired, These relate to a number of indepsndent customers tor whom thers is no regenl hlstory
af dsfauit. The ageing analysiz of thess trads recaivablas that is past due but not impalred |= a6
follows:

_ Group
2010
AN

Up to 3 manths 9,450
Cwver 3 manths 15,358

24,788

ey ]

Az of 31 Decernbar 2010, trads receivaliles of AM1,984,000 wars Impaired and pravidad for. The
amolnt of the allowance wag BT, 994,000 as of 31 Decembar 2010,

The eurrency exposure profia of receivables and deposlts {exeluding prepayments) is as follows:

Graup Company,

5010 2608 8010 2008

ARG RK'OS0 RkA'G0O0 HRA OG0

R 122,123 118,805 a7,466 117,820
LY 953,417 343,374 a3 417 343,374
Otiners ap.53a TS5 39,522 7.89085

513,073 470,088 430,406 489,200

- AR A 00 mewmawme——, oo s

includad in lang tarm prepayrments is prepaid gage rertal, which Is charged fo the income
statements over the tarm of the lzase of the low coat carttar tarrminal building.

Included it tdepasits are cash collateral far derivatives and deposits to lessars for maintenance of
airgralt amounting te AM215.8 million {2008: BMT82.8 milion} for the Group and Compamy.

Tha other classes within trade and other raceivables do not contain Impalred assets.

The maximum exposurs to credit risk at the reporting date is the carrying value of nach ¢'ass of
recaivable mentionsd above, The Group doss not hold any coliateral as sacurity.

The carrylng amounts of the Group’s and the Company's trads and other receivables approximate
thair fair values,

BY
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AIRASIA BERHAD
Hneorporated In Malaysin)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBEM 2010 {CONTINUED)

AMOUNTS DUE FROMATO) A JOINTLY CONTROLLED ENTITY

The amount due from That Airdsia Co, Lid ("TAA, the Jaintly contralled entily, is denominated in
U3 Dellar, unzecured, has no figed terms of repayment and is interast bearing at a rate squivalent
to the Company's borrowirg rate, The amaunt due fram TAA was chargad interest at 6% per
annum with affect from 1 January 2040,

The analysis of the movements in the amount due from a |alntly contrellad entity for the finaneial
year anded 31 December 2610 is as follows:

,,,,,, Groyn
2010 2000
R0 AM'000

Caurkant
At 1 January as previously statead 366,358 308,683
Efiecta of adoption of FRS 188 (15,482 -
At January {restated) 480,926 309,683
Hecharges and othar exponses 468,082 285,230
Hecelpts and settletnents (e84 781} (312,458
Faraign exchange loss on transkation (39.424) {16,074}
Urnwinding af discourd an recelvablss per FRS 138 4,640 .
At 31 Uegember 00,802 366,380

The ament dus to the jointly controlled entity at the Gampany level of RM322.6 million {2008 Mil)
|5 imtgrest frae and offsets against amounts racelable from subsldiares upon conaalicatisn.

ot
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AIRASIA BERHAD
{Incorperated in Malayaia)

NOTES TQ THE FINANCIAL BTATEMENTS - 31 DECEMBER 2010 ([CONTINUED)

AMGQUNTS DUE FROM/TO) ASSOCIATES

This amotnts dus from associates are unsecured with ne fixed lorms of rapayimant and are Interest
bearing a1 & rate equivalant to the Company's barcawing rate, An amount of BM117,554,008
{2008: AM253,037,000} is repayable atter 12 months. An amsunt dua from an aasocizte company

was chargaed intarest at 6% par antum with sffact feorm 1 Januany 2010,

The analysis of the movemants in the armoeunts dua from asseciates for the finanalal year ended 31

Decamber 2010 is as follows:

At 1 Jdanuary
Effectz of adoplion aof FRS 148

At January {restated)
Hecharges and othar axpanses

Recripts and settlements
Fareinn exchange Inss an lranslation

Unwinding of discount on recelvablas per FRS 138

At @1 December

The currancy exposure proflles of the amoums dus fromdto) associates i as tollows:

Amounts cues from essooiates
-UsD
- Phllippines Pasa *FHP"

Amaunt dus to an associate
- Binglapore Dollar ("SG05%

INVENTORIES

Spares and consumabies
In flight merchandise and othare

Giroup

2n1n 2009

FM"000 AM Q00

436,867 287,647

(48 641) -

440,126 387,547

520,880 480,404
(616,228) (404,639
{66,998) ('i6,444)

4 648 -

280,450 436,847

ammnn$AIGUL AN Company

2010 )

RIO00 RAOO0

268,068 445,776

12,282 11,13

200,360 458 967
(5,223) {3,382)

Groun Carmarny

2010 20053 2B10 2008
RSO0 AN'DO0 R'00G RMO00
14,304 18,060 14,304 18,050
d.248 2,814 27m 2,266
17,553 17,008 20,318

20,864

B3
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AIRAS|A BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

AMCUNTS OUE FROM SLURSIDIARIES AND A RELATED PARTY

The amounts dus from subsldlaries are unsecured, intersst bearlng and have no fixed terms of

Fepayment,

Tha amaount dus from & related party in the previous financial year was denominated in Binggit

Malaysia, unsecured, interest frew and had no flied terms of repayment

CASH AND CABM EQUIVALENTS

For the purposes of the caah flow statements, cash and cash sguivalants include the following:

Group Company
2010 2008 2010 2005
R GO0 RR'000 FM'G00 RS0
Cash gnd bank balancas AR, BES 254,207 676,303 259,240
Deposits with licensed banks 718,439 591 478 18,439 291,478
Short-tarm denosits with fund
manggamant Sampanlas 103,318 100,827 103,315 100,627
Reposits, cash ang bank balances 1,604,617 746,312 1,458,061 T8 045
Deposits pledged as securitlos {28, 780) (27T {28,789} (27,847
1,475,828 718,165 1,470,272 717 498
The currency exposure profils of deposits, cash and bank balances is as follows:
e s Grodn . Carmpany
2000 2009 2010 20d
R 500 FRA'GG0 Bh'O00 00
ArA 84,672 526,608 Taa031 a2
gD 211,677 124,107 207,851 121,107
8GD 172,600 37,246 172,640 a7.245
AL 118,347 - 118,387 .
Chinese Yuan ("ONY" G%,884 21,143 63,800 21,143
Heng Kang Oollar ("MD" 63,420 1,843 63,420 1,843
IMNH 41 802 hYeq 41,802 £7PQ
Thai Baht ("THB" | 7,403 20,5M 17,361 20,591
Indonesan Fupiah {"IDR"Y 10,691 1,785 10,691 1,785
Brunei Daollar {"BND") 9,288 8,047 5,258 8,047
EURG 397 iy 352 Tra
Cihars 10,354 1,385 10,352 1,355
1,504,847 F46,312 1,480,061 T45,345

The deposiis wilh licensed banks are pletged as securily tar banking facilities granled o the

Comgainy.

7a
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AIRASIA BERHAD
(fnoorporated in Malaysla)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

CASH AN CABH EQUIVALENTS [CONTINUED)

The weighted average effective intatest rates of deposiis at the balance shaat dates are as

follows:

RDeposlts with lizensed banka

Shert-term deposita with func
managamert campanles

THADE AN OTHER PAYABLES

Trada payatles
Acerual for luel
mircraft rmalntenance accruala
Criher payables and gooruals

The currancy exposure profile of irade and ather paystlea is as follows:

R
Uan
Cithars

Groun Comparny

210 2009 2010, 2008

%% % % %

2.B2 2.85 2,52 2.8E
2.64 2.54 2.64 254
.............. Group Gompany

2012 2008 2010 2003
FIA DO FOG0 R0 K00
53178 an,433 31,710 1,545
121,725 114,660 121,725 114,660
254,058 261,448 254,056 261,448
484,004 AQE A48 476,873 404,194
13,943 B72.880 B84, 344 Ae1,847
Group, e OMDENY

2010 2009 20 2003
HRA' D00 RAGLO HM'GO0 FaA"000
343,518 217,010 314,819 BOS, 867
553,608 44,415 BR3,608 44,415
15,817 11,565 15,817 11,565
912,943 gra gn0 Ba4,344 BE1,847

71
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AIRASIA BERHAD

{Incorporated In Malaysla)

NOTES TG THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

AMOUNTS DUE TO SUBSIDIARIES AND & RELATED PARTY

Thie amounts due to subsidlaies and a refated parly are denomingtad [n Ringgit Malaysia,
unzecurad, ‘nterest fres and have no flxed toems of rapaymant,

HIRE-FURCGHASE PAYABRLES

These amauints rapresent future Instalments under hire-purchase agresments, rapayable as
foilows:

Groun and Compalty

=010 2008
R 0Os alit Wulnlal
Mindmum payments:
- Mot latar than 1 yaar 18 505
= Latar than 1 yaar and not |ater than & yarrs - 18
15 B5
Less: Futurs finance charges (4 (13}
Frasent value of iabllities 15 72
Pregent value of Babllllias:
- Met et than 1 year 15 56
= Later than 1 year and no}
later then 5 years - 16
18 7

Liabiities under hira-purchase agreermants ars affectivaly secured 4s the rights to the assets revert
1o the financlers Iy the evert of dafaull,

As at 31 Dacember 2010, the effective intaresl rals appllsabla 4o the hire-purchass lishillivs was

3.75% {2009 3.46%0) par annuin for the Group and Company. The entire batance 15 denomine ad
In Ringgit Malaysia.

e
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AIRASIA BERFAD
{ncorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (GONTINUED)

BOHAROWINGS

GULTBTE:

Term loans

Revalving cradil facilities
Ffranaw leasse Eabilities
Commadity Murabaha Flnanss

Term loans

Flnarcs laase |labilities
Coimmodity Murgliahe Financs
Sykuk

Total borrowlhgs

Group and Gamnany

Weighted
avaraga

rate of finance,
2010 2008
Y Ya
4,08 4145
- 4.10
5.50 5.48
4.48 3.93
400 415
5,50 £.4A
4.48 3.09
4,88 4.85

The Group'a lang tecrm batrowings are repayab.e as follows:

Mot latar than 1 year

Later than 1 yoar and not later than B years

Later lhan & yvears

Tha currancy expoaure protila of borrawings Is as follows:

R
LISD
EURG

73

7,058,851

2t10 AL
Ea o) FA'GO0
488,211 424,575

- 48,000

£1.688 53,877
0,067 8,760
55H 867 540,212
5,008,715 5,607,706
876,428 1,031,313
89,240 108,567

) 420,000 420,000
7,302,804 7,087 6o
7607 808

Girouny and Comeany

2010 2008
RN RMO00
553,907 540,212
DABATIE 2,557,498
4,438,148 4,510,272
7,858,851 7,607,008

528,307 565,347
7,204,810 8,972,029

123,725 50,527
7,856,851 7,807,808
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AIRASIA BERHAD
{Inceroorated In Melaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

BOMHMOWINGS (GONTINUED)
The sarrying amounts and fair values of the nan-current barrowings are as follows:

Group and Company

.......... 2010 200

Carrving Fair Carrying Fale

Alneunt valug Ar0gunt valug

BR300 FRR"00 RM'O00 RGO

Term loans E,B06 ME 4,743,235 5,507,796 4,230,803
Flnanss leasz liabilities B7G 820 617,534 1,031,218 TE,815
Commeodity Murabaha Flnance 99,244 80,085 108,587 84,8580
Sukuk 420 000 302,043 420,006 271, 7EE

7ol HEd 5,823,302 7,067,805 5,453,275

The fair values of tha current borrowings egua! their canylng amaunts, as the impast of
digcounting Is nut significant. The air valuss are baset] on cash flows discounted using a rals
baszd on the barrowing rate of 3,8%,

The gbove term loans, finanse lease liakilities {ljarah) and Cornmaodity Murabaha Einance are for
the purchase of aircrafl, spare engines and simulators,

The repayrmant terms of term loans and finarce lease liablitles are on a quartedy or semi-annually
brasis, Thase are seaurad by the following:

fal Assignmaent of rights undar cantract with Aitbus over each airoradt

)] Asgignment of inguranes of esch aireraft

{c) Assignment of aifframa and enging warraniies of sach afcraft

The Commedity Murabaha Finance is secured by a second priarkty charmes over the aleradt.

The purpose of the Sukuk is to tund the Company's capttal expendilure and working capita:. The
Sukuk ls sacured by the followlng:

{i) An unconditicnal ane ‘rrevocable bank guarantee provided by financial institutians; and

{ily An assignment gver the procesds of the ljarah Service Reserve Acoount opened by the
Campany pursuant to the exersise.

The Group has the fallowing undrawn borrowing facilities;

2010 2008
Ri4'000 AM'OCD

Fixad rata;
- xpiring within ana year 48,000 -

74
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AIRASIA BERHAD
(Incarparazed in Malsysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 {CONTINUED}

LERIVATIVE FINANCIAL INSTRUMENTS

....... {AtAun and Gomoany
............ 261G
Azsets  Liabilitiey
RhO00 Hhi'aoo
Man-curent
[nterest rate swaps
- ¢ash flow hadgss . (211,457
Interasl rala swags - hald for trading 23,306 {105, 545)
Farward foraig:n exchange
contracta — cash flow hedges o Ras 132 G§58)
Forward faralgh exchange
contracts — hold for trading - (3,207
Tota! 25,544 (452 BES)

The full feir velue of & hedying derlvative is classified as a1 non-curtent asset o liabillty If the
retnaiming mattirlty of the hedge item ia more than 12 months and, as a curren asset or fability, i
tha maturlty of the hedeed itarn s lass than 12 months.

The ineffective portlan racognised in the income: sfatarnent arsing from cash flow hadnes
amaunted to a loss of BME.1 millian (Mot 7).

- 2010
Matianal

Amount i vaus

FIRTO 00 FI OO

equivalent

Intereat rate caps 635 077 23,206
Interest tare swaps 2,684,830 (317,000
Crags currency intereat rate swaps 198,451 {11,367}
Forvard foreign exchange corlrasis F 52 1089 (1P2,270)
B e e

The fair valuas o intsrest rate caps and interas? rate swaps are calcutated as the pressnt value of
the estimated future cash flows discounted at prevalling rates. The fair valuss of forward Sorelgn
axchange and fuel option canlracts are datermined using fomvard exchange rates or prines basad
on the relavant forward price surve on the balance shaet date. In assessing tha fair values of the
detlvatlvas and financial irstrurnents, the Grolp makes asaumptions that are based on market
conditions existing at each balance sheet date. These Instrurnents are not recognized in tha
finaincial statements on incentlan. Howsver, any galn or loss ariaing fram aash underlying
transaction or setilermeant of the relovant contracts governing thasoe underlying transactlons ar
settlemnants are measured and recognlsed o lhe financial statements basad on the current market
rates at that dale,
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AIRASIA BERHAD

{Incarparated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

DERIVATIVE FINANCLIAL INSTRUMENTS ({CONTINUED)

(i)

(i}

(i

Forward forelgn exchange contracts

The notional principal ameunts of dhe outstanding forward foreign exchange contracts at 31
Cacember 2010 ware BMI 721 millicn,

As al 31 Decembgr 2010, tha Group has haedged appraximately 41% of its UBD liabilities
pertaining to ks alreraft, engine and simulator losng into Malayslan Ringglt ("RM") by using
long dated forgign exchangea fsrward comracts. The saloulation includes loans for aircrafl
deployed to Thal AirAsla and Indonaeska AlrAsla whers the Company receives lease
paymarts n USD, However, if the caloulation is based on loans partaintng to eircradl
being deployed to Malaysla, appraximately B0% of the loans are hodged fram LUSD into
BM. The latest waighted average forsion forward exchange rate is af 32528 USDEOM,
Giains and losses racognised in the hedging reserve in equity on forward foreign exchange
contracts as of 31 December 2010 are recognised in the incoms statement In the peviad or
perods daring which the hedged foresast transaction affects the inceme statement.

Imterest rate hedpging

The notietal princlpal amounts of the outstanding intereat rale cantracts at 31 Dacember
2010 weare BM3 321 hillion,

The Jiroup has artered into interest rate hedging transactions o hadge against fluctuations
inthe USD LIEKDR on its existing aircraft financing for aircrafl deliverad from 2008 to 2010
As at 31 Degember 20410, the Grows has hedged all te existing floating aireraft lvana af
strika rates betwesan 3.28% par annum and 5.20% per annum vig interest rate swaps,
Irisrsst rate caps and cross-currency swaps. (Gang and lesses seoogrised in the hedging
resarve In equly on interest rate swap conlracts as of 31 Besamber 2010 will e
gorinuously releusced to the Incemes statement wihin finance coat untit the full repayment
of the bank borrowings (Mote 23).

Fue| hadgng

Az at 31 Decemizer 20130, the Group has na autstanding fuel hedping transactions.
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AIRASIA BERHAD

fincorparated in Malaysia)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

SHARE CAPITAL

Orgnary shares of BMD 10 sach:
At baginning and and of the financial vear

Iasuied and fully pald up!
Cirdinary shares of AR |0 each:
At baginning of 1he Ananslal year
Issued during the financlal year

At end of the financial year

2010 =003
RLTOS0 E{ S RECE
500,000 BOO,CO0
275,774 257,429

1570 38,953
277,344

........

[uring the financial year, the Coempany ingreased ils issued and paid-up ordinary share sapital
from AM275,774,458 1o RMR77,343 608 by way of issuance of 15,821,500 ordinary shares of
Ri0.10 each pursuant to the exerciss of the Employee Share Option Schame ["ESOS" ut an

enarelss prica of FIM1.08 per share, The premiom arlslng from the exercise of ES0S of

H 15,377,670, has been credilad o the Share Bramium account,

The new ordinary shares issued during the financial year renked pari passu In all reapects with the
exlsting ordinary shares of the Campany. There wats ho othar chenges in the issusd and paid-up

capital of the Company during tha financial vear.

[Juring the pravious financial year, the Campany incressed Its issued and paid-up ordirary share
capital from RM237 420,853 to RM275,774,458 by way of issuance of 300,000,000 ardinary
shares of MO 10 each pursuant to the sale of shares at AM1.33 per share by way of bock-
building and the issusnce of 3,635,000 ordinary shares of RMO.10 seach pursuant to the exarcice
of the EZ0S5 A’ an exerciss price of RM1.08 per share. The premium ariging from the bool-
building and exercles of BSOS of RM467 400,000 and RM3,464, 300 respectively had beun

srgcited to the Skhare Premium aseount,

The new ardinary shares issued during the pravious financial year ranked par pessu in all

raspects with the existing ordinary shares of the Company. There were na cther changas in the
igsued and paid-up capia) of the Compary during previous the financial vear.
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AIRABIA BERHAD

{Insarparated in Malaysia)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

SHARE CAFITAL {COMTINUED)
EMPLOYEE BHARE OPTION SCHEME {"ES0S")

The Cormpary implemantad an ESGE on 1 September 2004 (the Schema*). The BSOS s
poverned by the by-laws which were approved by the sharehelders on 7 June 2004 and is
effective far a period of & years from te date of approval,

The train featlres of the ESO5 are as followa:

(&) Tre rnaximurm nurmber of ordhary shares, which may ba allofted pursuant to the exercise
of options under the Scheme, shall not exeead ten per cant {10.0%) of the issued and
paid-up share capital of the Company at any paint in time during the duration of the
Schama,

(&} Tha Qptien Gommittes may {rom tima to time decide the conditions of allgiblity to be
fulfllled by an Elglble Parsen Ih order to participate in the Schems.

{G} The aggregate number of shares o ba offered to any Eliglble Person who has fulfilled the
eliggibility eriterla for the time being by way of options in asardance with the Seheme shall
be at the discretion of the Optlan Commiltlee. The Optlan Committee may cansldar
ciraumstances such as the Eligitle Person's scopa of responsibilities, performance n the
Girgnip, rank or job grade, the sunther of years of service that the Eligible Parson has
randored to the Group, the Graup's retention policy and whethar the Ellgible Parson is
serving under an emplayrment contract for a fived duration or atherwise. The Option
Committea's decigian shall be final and binding.

fc) Tha maximura number of shares aflocatad 1o Executive DHractars, Nen-Exasutive Directors
and asniar managament by way of optlons shall in aggregate not exceed fifly per sent
{50.09%) of the total number of shares {ar such tlher percentags as may be permitted by
the relavant ragulatory awthoritizs from time b Lme) available under the Scheme,

fod) The subseriptlen prica, in respect of options granted pricr to the date of llsthg in Bursa
Malaysia, shall be RM1.GB per share,

{&) The options granted are exercisable one year begioning fram the date of grant.

The shares to be allstlad and lssuad upon any valid exercise of options will, upan such alloment
and issuanes, rank pari passu in all respacts with the existing and issued sharses except that such
shares 89 issusd will net be entitled 1o any dividands, rights, alotiments andfor any othar
distritutiong which may ba deelarsd, made or paid to eharencldars prior to the date of allotmant of
such shares. The options shell not garry any right to vole ab & gensral meeting of the Company.

The Carpany granted 83,240,000 optlons at an exercise price of AM1.08 per share under the
BSOS scheme on 1 eptamber 2004, which expired ar & June 26049, During the prevlous flnarcial
year ended 37 Dacambar 2008, the valldity of this ES0S seheme was axtandard ta & June 2014,

Al 31 Decambar 2016, aptlons ta subscribe far 10,437,400 (2008: 26,480,000} ordinary sharas of
RMO.70 each at the exarcise price of AM1.08 par shars rermain uneserclsed, These aptions
grantag do not contar ary right to participats in any share issue of any ather company.
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AIMASIA BERHAD
{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 {CONTINUED)

SHARE CGAPITAL (CONTINUED)

EMRLOYEE SHARE ORTION SCHEME ("ESOS") (CONTIMUED)

Set aul below ars details of spliohs sver the ordinarny shares of the Company granted under the

ESOE:
Exalclss

Expiry price Al Al
Grant date dats HMishare  1.1.2010 Granted Exercised Lipsed 21122010
000 0oG o0 o0 Qa0
1 Bep 2004 S Jdun 2014 1.08 25,481 . 15,682 332 10,447
2010 20a9
"0 "0an
Mumber of share options vested al balance sheet dals 10,4587 26,481

Detaiis relating to optlons sxercised during the financial year are ae follows:

Quoted price

of shares kumber
st share Execlse of sharas
Exercine da‘e lssle datm orice LD
Rhishare Hr/shara ‘0480
January 2010 fo March 20410 1.27-1.46 1.08 1,344
April 2000 to Juna 2010 1.11-1.43 1.08 604
July 2610 to SJeptember 2010 1.25-2.25% i.08 5,963
Oolobear 2010 1o Decernber 2010 212274 .08 8,041
158,652
2010 2008
HM'D00 k"G00
Ordinary share capital at par 1.570 a53
Share premium 15,378 3,464
Froceads received on exercise of shara aptlons 16,048 3,617
Falr value at exercise dale of shares issued az14az2 4,580

Pt
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AlRASIA BERHAD
{Incatporated in Malaysia}

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

RETAIMED EARNINGS

Undar the single-fier tax system introduced by the Finarce Act, 2007 which cams inle sffact from
tha year of assassent 2008, cormpanios are not required 1o have tax credits under Saction 108 of
the Incorme Tax Act 1967 for dividend peyment purppses. Dividends paid under this system ara
tax exempt in the hands of shareholders,

Companies with Saction 108 credis a8 at 31 Decembear 2007 may continue te pay franked
dividends untll the Sectlan 108 credlts are axhausied or 31 Decembar 2013, whichever [ gariar,
uriless they opt W disregard the Soctlon 108 aredits to pay single-tier dividands under the special
trensitional provisiang of the Finance Acl, 2007,

Ag at 31 December 20010, tha Campany has sufticient Sectlon 108 1ax credits to pay approxdimately
130 millian (2008 A1 3.0 milian} of ite reteined samings as franked dividands. The extent of
the ratalned earnings not covered at that date amounted to AMEZ.CE billion (2009; RM1.13 bilion).

[n acdition, the Companay has tax axampt Incoma a3 at 31 Decermber 2H0 amaunting to

approxitnately AMO.E millian (2209: RM3.S millan} avae'lable for distribution as tax exempt
dividends ko shareholdars,

B0
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 [CONTINUED)

OIIDEND

A first and final divldend in respeet of the financial yeer endad 31 Decambar 2010 of 3 sen (2000;
Mil; per sharg, amounting ta a telal dividend of RM7E,8680,218, Is o be pronesed at the
fortheaming Annual Ganaral Mesting of the Company and will by paid to shareholders registered
in the Megister of Members at the closs of businees on 20 June 2011, as follows:

(3rpgs Amount (Gross Arnournt
dividend  of dividend tividend  of dividend
porshare  netoftax ger shara ot of tax
Sen AR'300 San F'00g
Flrat and final dividend for the financlal
year ended 31 Decamber 2010
Grass dvidend of 0.8 sen less 25%
tax 0.91 15,026 - -
Tax exermt divideand 002 Bag - .
Shhgle-tarad dividernd w0y 57 B0V “ .
3.0 78,861 “

The financial statermants do not reflect thls dividend which will be ascrued as a lability upon the
approval by shareholdars.

COMMITMENTS

{a)

Capital commitments not provided for in the financial stalements are as follows:

2018, 2609
Bh'D00 FMGon

Proparty, plant and equipment:
Approved and cantracted for 12,829,657 16,234,759
Approved but nat contractad for 7,531 251 8,492,282

20,760,908 24 727,041

Fropeity, plant and equipment:
Share of & Inintly contlled entity's capifial commitments 17,100 10,808
Shars of an assoriate's capital eammifrments 8,626 8,508

The capial commitments for the Group and Company ars in respect of aircraf purchase
and aptiares to purchass aircraft,

&1
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AIRASIA BERHAD
{Inccrparated in Malaysia)

NOTES TC THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED]

CORMMITMENTS [CONTINUE)

' Mon-cancealaols oparating leases

The future minimurn loase saymants and sublerss receipts undar non-sancellabls

operaling leases are as followa:

Graug and Comipam

o 2010 2003

Fulurg Future Futura Futura

rinirfum minirmym minirrum minlrrT

leage sublaase lenae slblgase

payments _teggpts  paymenis _taceipts

FHM"OO0 RrA'000 R Cod R&T000

Mot fater than 1 year 45,469 422,224 100,389 350,835
Later than 1 year and

not tatar than & yaars 172,268 TEE,B3G 223,481 840,280

Later than & years 184,138 . 260,455 .

415,871 1,180,763 S04, 3606 891,115

Bublease recelpts include leaze receipta from poth owned and [easad aircraft,

CONTINGENT LIABILITIES

Thai AirAsia Go, Lt ("TAA"), & juintly controllad entity of the Group, has sontingant liabilitiee

relating to guarantaes issued by banks In respect of the Campany's pllot trainees’ loars in

acesrdance with the piiot professional courss waaurting to AM Nl million (31.12.2008: AM5.0
million} which will be terminated when the student pilot earns a commercial pilal llesnse and is
assigred as co-pilat, or whenever the pilat fraines can completaly settle all outstanding debts with
tha bank. However, TAA can fully reclzia the said labilities Tam the pilat traineas’ guasantors as

the quarantees have baen pladagad with TAA,

SEGMENTAL INFORMATION

Segmental informaticn is as shown in the mcoms skazemsnts, balance sheets and relevant notes
as the Group's sale business sagment |s the provislon of air transportation servioes.

The Qroup’s cperations ara conducted predominantly in Malaysia,
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AlRASIA BERHAD
{Incorperated in Malaysia)

NOTES TO THE FINANCIAL 5TATEMENTS - 31 DECEMBER 2010 (CONTINUED)

SIGNIFICANT FELATED PARTY TRANSAGTIONS

The related party transactions of the Company comprise mairly rarsaciions balwaan the Company
and iz subsidiaries, jolntly coritrollad sntly and sssoclates. Details of these related comparles are
shown In Mokas 13, 14 and 15 to the financial statemeants.

Al rslated party trangactions were carrisd out an agresd terms and conditions,

Key management persannel are categorised as head or senior management officers of key operating
diviglotis withln the Group and Cornpary. The key managament compensatian is discloessd in Mote
37(e) balow,

Relaled party trangactlans alse Include transactions with entitles that are controllad, jointly
controlled or slpnifleantly influsnced directly or Indirectly by any key management parsennel or
their closs family members, where applicabls,

Groun Company,
2010 2009 2010 2009
F00 RGO FAM'O00 FM'OGO0
{a)  Ingeme.
Airgrafl operating [sasge incors
far cwresdd and ‘sased aircraft
- Thal AirAsia Co, tid 223,853 175,038 283,553 175,005
« PT Indonesia Airdsla 172,390 145 287 178 320 145,207
Sarvices charged to AlrAsia X
Sdn Bhd, a8 company with
common Direclors and :
shareholders 85,045 R7,028 gh 848 BY.NZ6

Ehete o emn ey
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AIRASIA BERHAD
{lncorporated in Malayaia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

SIGMIFICANT RELATED PARTY THANSACTIONS {CONTINUED)

{c)

(d}

hWaintenance and ovartiaul
eha rges
- Trai Airdsia Go, Lid
- FT Indenasia AirAsla

l.ass on unwinding of derivatives

- Thai #irdeia Go. Lid
- PT Indonasla Alrksla

Aaceivablas;

- Alrdsia (Mauritius) Limited

- Aftdaia Internaticnal Limited

= Thal MirAgia Go, Lid

- PT Indonesia Alrdsia

« Ceunehtime Gul nary Services
Sdn Bhd

- Alrdgla Phillppines ne

- AjrAsla ¥ Sdn Bhd

Payaoles:

- AirAsia Go Holiday Sdn Bha

~ Thii Atrfsia Co. Lid

=~ Crunchtime Culinary Sarvices
Sdn Bhd

- AlrAsla P Lnited

- Alrdsla X Sdn Bhd

ey mananermant cornpensation

- basie salatos, bormis and
allewansas
- defined cantribution plan

Graup Sompany

20180 2008 2010 2000
HA1'000 HiA'DG0 RM'GO0 R 000
24,3062 2rA0g 24,363 27,808
18,164 28,085 12,164 =H,085
- 43,414 43.414
46,330 48,330

422 415 164,503

“ - 7208 3123
99,602 A66,8083 - 171,885
258,058 248,776 268 054 445 776
- - 2757 -
12,202 11,181 12 202 11,10
- 3,303 . 3,303

- 44,251 27522

322 614 -

“ - 1,133

- 3,382 5,283 d3,782
41,262 4,282 "
24,774 13,617 24,774 13,817
Pran 1,455 2,730 1,455
27,604 15,078 27 504 18,072

inzludsd in the ey management compensation dro Exaculive Diractors’ ramunaration as

disclosad In Mot 5,

g
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AIRAS|A BERHAD

{Incarporated in Malaysia)

NOTES TG THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (GONTINUED

FINANGIAL RISK MANAGEMENT POLICIRS

The Group's financial sk management palicy seaks to ensurs that the financal resourcss thet are
available far the devalopment of the Group’s businesses are constantly menltored ard managed
vis-a-vie s ongring exposura ta fusl prine, interest rate, tarelgn currency, credit, liguldily and cash
flew rigks, The Group aporates within defined guldelines that ase approved and revlewed
parfodizally by the Board to minimise the effec’s of such volatllity on its finandial perfarmance,

The policles in respas: af tha majar araay of treasury aclivities are as Tollows:

{a) Marked risk

(i}

Fual ptica risk

The Group ia exposad te jet fuel price rigk arsing from the fluctuations In the prices
of jet fue. Ii seeks to hedge ita fuel requirements rnd implemants vadous fual
management strategies In order to eddress the risk of rizing fuel prices,

Intsrast rate tisk

In view of the subetant’al borrcwings taken io finance the agquisition of airralt, the
Group's income and oparating cash flows are also influznced by changes in markst
interest rates. Intarest ate exposurs arlges fram tha Group’s borrowings and
daposis and |8 managed by malntdining @ prucest mix of fixed and floating rale
dabt and derlvative fingnclsl instruments, Darivative financial Ingtrumaents are
Laad, as far as possible and whera appropriale, @ genarals tha desired fixad
Inteseat rate proflle, Surplus lunds are plaged with reputehls finandiai Institutions at
the most favourable inlgrest rates.,

The Group hed praviously enored inta a number of immeadiate and foreard sarting
interast rate sWwap contracts and oross cUrrency swap contracts that sffectively
corvertad its exlsting and future long-tarm floating rate detst facilitias inte fixed rats
debts, Mowever, ang of apprexirnately 3% of lotal long berm detrts are not
currently covered by such swaps and have therefors reralned at fleating rates that
are linked to the Laondon Inter Bank Offar Hate ("LIBOMH™.

During the financlal year, the Cotnpany has tarmiratad & numbar of its interes] e
swap contracts in view of the sharp decline in both short-term and leng-term
innrest ralas.

At the same time, the Groug has re-entered into new hedges via interest rate

awans and Intarest rate caps at lower rates. 3ome of the interast rate swaps have
been embedded into the ralevant aircraft loans to pravide fiked rate facilities,

ats!
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AlIRASIA BERHAD
{Incenparated in Mafaysia)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 {CONTINUELY

FINAMCIAL RISK MANAGEMENT POLICIES (CONTINUED)
ta) Markel risk (continued)

fii) Interest rate risk {continuad)

At 31 Degember 2010, if interest rate vn IS0 deneminated borrowings had baen
80 bagis points hignerfower with all sther varlables held constanl, the impact en
the posi-tax profit for the year and equity, az a result of an increase/dzcrease in tha
tair value of the interast rate derivalive financial instruments under cash flow

hedpes are tabulalad below:

+80 bagis polrds  -60 basis polnts

HM'DOD
Irpact on post tex profits 12,559

Impact on equity 58 222

HNTCOG

{48,596)
{65,511}

The ramaining tarms of the cutstand, ng interest rate derivative contracts of the
Company at 31 Dacember 2010, which are denominated e USH, are as Tollows:

210 alg
MO0 HATO00
equwvalanl  equivalent

Later than 5 years:
interest rats caps 835,877 768,188
Interast rale swaps 2.0884,830 3400159
Cross olrrency Interest rate swaps 188,451 213,413
3,618,188 #3890, 760

i
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AlRASIA BERHAD

iIncorporated in Malaysia)

NGOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED,

FINANGHAL RISK BMANAGEMENT POLICIES {SONTINUEE

(&)

hlarket rigk (continued)
{ifiy  Foreign ourrancy risk

The Group has subsidiaries and associaes aperating in foraion countries which
gengrate revenua and incdr ¢osts denominated In fareign currenciss. The main
currency axpesures of the G-oup and Gompany are primarily in USD, The] Baht
and Indonzagian Rupiah. The Group has a natural Fadge to the extent that
payrents far foreign currensy payablos are mstched againet receivables
denomingted in the same forsigr cureency o whanever passible by intragroup
arrengemeants and sett'ements,

The Campany enters into frvward foreign currency exchangs cardracts to limit ts
expoaure on foralgn currancy receivables and pavabias,

At 31 Dacembar 2010, If the surrency hadl weakenedistrangthaned by 6% against
the USD witn all other variabies held congtant, post-tax profit for the financial vear
would have been MYR201.4 millun lowerhigher, mainly a8 a resut of forsign
ereranga [ogses/yalns on translation o USD denominetsd racsivables and
borrowings (lerm loan & finance leaas). Similardy, the impact on equity would have
bean AM3.7 million higherewer dug to the cash flaw hedging in USD. The
gxposurs to ELR currercy sk of the Group i not matarial and hence, sensitivity
analysis is not presenfed.

Credit rigk

The Giroup's exposure o credit risks or the risk of countarparties defaulting aiises mainly
fromn various daposits and benlk balances, receivables and derivative financial instrurnarnts.
The maxirmurn wxposure to eradit risks ls represented by the tatal carrying amoan of thoss
financia' ageats in the balancs sheat,

Credit risks are confrolled by the application of aredit approvas, fimits and monitaring
pracedurss, Crodit risks are minimised by manitoring receivables requlary. 1n addition,
cridit lisks are atse controlled as majority of the Group’s denesits and bank balances and
detrlvative fnancial instrumants are placed artransactad with major financial institutons
and reputable partias. The Dirgotors are of tha view thet tha possiality of non-
Lerfarmance by the majority of these financia! institutians is ramate on +te basis of thelr
financlal strenglh and suppart of their respective govarmmants,

The Group generally has no concentration of eredit risk ariglng fram trads rerelvables,

ag
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AIHASIA BERHAD
{Inprporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 [GCONTINUED)

FINANCIAL RISK IMANAGEMENT POLICIES (CONTINUED!

)

| fepuledity and cash flow risks

The Qroup's policy on biguidity risk managarnant i lo maintain sufficlent cash and to have
available funding through adeguate amounls of committed gredit facllities and erecit linas

for working capital requiramants,

The talne balew analyses the Group's non-derivative firancial Fabllities, gross-salilad snd
net-settlad derivative financial Batilltiss It relavant malurlty groupings based on the
remaining period &1 the balance shast dats to tha contractual maturity data, The amaunts

dizclused Inthe table balow are the contractual undiscountad cast flows.

At 31 Decambar 2010

Uncar 1 year 1 -2 years 25 years Dher S vears
BM'G00 RSO0 RNDCO RGO
Term loans FOR 426 T12,266 2,954,474 3,658 857
Finance lease liakilitios 54,2845 2118 1,028 87 196,720
Caommadity Murabaha
finence 14,761 14,774 &4, 28R £5,323
Sukuk 235870 20,370 430,185
Trade and ather payatlss £84, 784 -
Derivative financial ingtrumants
Met-settled derivatives
Trading aravs 31,808 38,525 (51
tedging 72,865 4,260 75,805 2,882
Groas-selilad derivatives
Trading — cutflow 10,148 8,648 17,780
Trading — Inflow (2,867 {9,088} {18,670 .
Hedging — nutflow 366,085 362,625 1,080,724 1,783,982
Hedging -~ tnfiow (541,747 {339,837} (1.023,369) (1,700,988)
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AIRASIA BERHAD

(neompetated In Malaysia)

NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

FINANCIAL AISK MANAGEMENT POLICIES {CONTINUED

{d)

Caunilal visk managerment

The Graup’s chjeclives when managing capital ars to safaguard the Group’s abitity 1o
cuntinue as & going concern and to maintaln an optirmal capital structure s as to pravide
returns for shareholders and benefits for other stakeholders.

I order to optimise the capltal structure, or the capital allocation amaongst the Group's
varicus businesses, the Grouwp may adjust the ameount of dividenda pald to shereholders,
return capital b shrreholders, Issue naw sharas, {aka an naw dabts or sell asgets to
reduce debt.

Gonsiglant with althers in the industry, the Group manitors capital Ltilzatlon on the basls of
the gearing ratio. This rallo is calculated as total debts divided by tolal capital, Total debts
are calculated aa total barrowings (including "shoit term and long tarm barrewings® ae
shawn In the halance sheeta), Totel capital iz calculated as the surn of ‘equity attributabls
to equity howders of the Company' as shown In the balance sheet and total debts,

The gearing ratio ag at 31 Decamber 2010 = a2 follows:

Group

2018

RKM'OA0

Total barewlngs ' 7,856,051
Total equity altributable to eguity holders of the Cormpany 3,640,560
Taolal capital 17,487,811
Gearing ratio 88.3%

a1
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AIHASIA BEBHAD
{Inzorporated in Malgysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUELD)

FINANGIAL INSTRUMENTS

(@) Financial instruments by category

4 December 2010

Asnats at
falr value
through  Derivalives
Loans ard lhe profit ged for Available
receivablas and [oss [eclaing for sale Toiat
AM'GO0 RAD00 AR OO0 Rr'G00 RGO
Asgels a5 par ba'lance shaat
Available for sale financial
assets - - - 152,042 152,242
Trada and other recaivablsg
exgluding prapayruants 606,456 - - . E08. 454
Darivative financial
Instramants . 23,306 2,238 " 28,544
Cash and cash eculvalents 1,504 B17 . " - 1,504,517
Teval 2,111,073 23,308 2,298 152,842 2,289,553
e FRt AR, - ===
Ligkilities Ohar
at fair finansial
value liabilities
thireugh Darivatives at
the profit s for amuortised
and loss Fisdlrying cost Total
Ha (00 R 000 NG00 RIACOS
Liabitties a8 per balance sheo
Borrowings (excluding financa
laase lakities) - . 6,820,233 8,526,233
Flnarce leasa llabllitiss G28.618 S2BE1R
Derivative finarcial instrumants 108,752 44 112 “ 452 B65
Trade and other payables excluding
statutary liabi‘ilies - - 850,420 9B69,424
Hi*a purchase payablas “ - 15 15
Tote! 108 752 344,113 8,816,284 9,259,159
1 Prepayments are excluded from tha trade and othet receivables balancs, as this analysls
i¢ required gnly for finangial ingtruments,
2 Statutery liabilities are excluded fram the trade payables balance, as this analysls iz

recjuired anly for financlal instruments.
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Company No,
24060 | W

AIRASIA BERHAD
(Incarparated In Malaysla)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

FINANGIAL INSTRUMENTS [(CONTINUED]
fiy) Credit gualily of financlal aesets
The credlt guality of finanzial assets tha! are neither past due ner impalred can be assassed by

rafersnce to externd’ cradit rafings (if availabled or o historical Infarrnation about counterparty
defaull ralaes:

2014
HA'Q00
Counterparties without external ered rating
Group 1 16,774
Gruu_pE 102,809
Telal unimpaired trade recaivables and others receivables 118,533
Cash at bank and short-term hank geposits
AAE 10 A- 1,396,474
BEB to B 105,943
1,604 817
]
Derivatlve financisl asseks
Ab4 23308
A 2,938
25 044
T
Loans to related parties
Group 2 300,152

Giroup 1 - New custornars/retated parias (Lass than B monlhs)
Group 2 — Existing costomersirelated partios {mora than & months) with ro defaults In ths oast
Giroup 3 - Exlating customarsfelated parties {more than & mooths) with same defaults in the past.

All defaults were fully recovarsd.
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Company Mo,
284669 | W j

AIRASIA BERHAD

{Incorporated in Malaysisa)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

CHANGES [N AGCOUNTING POLICIES

{h The effects of the changes in aecaunting policies (o each of the line iterms in the Group's
end Company's balance sheats ara as follows:

RBalancss a8 al 1 Janyary 2016

Ag previousty

O 511 | FHS.138  As rastated
Rl 000 RM'300 RM'GOG
Graup
Cithar Investments 26,667 (2B,B87) .
Avallabledar-zale financial assets - 192,683 132,683
Darjvative financhal instrumarts - {130,645) (130,845)
Amaunt dua fram & felntly conteolled antlty 886 488 {15,462 350,826
Amounts due from sssociates 458 867 {16.841) 440,125
Retalned sarnings {1,135,438) 97,274 (1,041,160
Cash flow hadge ragere - 65,670 65670
Avallatie-forsale resarve - {105,996; {105, B96)
Cormpansy,
Other Investmeanta 26,6657 (26,6657) "
Avallabla-for-zale nsnclal assets . 138,663 142,683
Drerivative financial Instru ments - {130,6845) {130,645}
Hetainad samings (1,138,438} av.a7s (1,041,166
{Zash flow hados resene . 85,670 a6,07d
Available-for-aals resetve - {105,084 (108,098)
{lit Irmpast an the Group's and the Cornpany's stateranis of comprehensive income:

Increase/|decrease) for the financlal year

R .-&nded 31 December 2010
ERE. 139 Total
RRF OO0 BRIGO0

Other comprehansive Incame:
Avallable-for-sala financial assets 4,273 4,279
Gash flow hedges {5,629) {5,6539)
arelgh cutrency translation differences {107 (107}

The adoption of FRS 138 hap no significant sffect on the results of the Campany for the
financlal year ended 31 Decamber 2010,
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Comparny Mo,
endaes | W

AIRASIA BERHAD
{Incorperatad In Malayeia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2010 (CONTINUED)

SUPPLEMENTARY INFORMATION DISCLOSED PURSUANT TO BUHSA MALAYSIA
SECURITIES LIETING REQUIREMENT

The follwing analysiz of realised and unreallsed relained profits at the legal ontity level is
vrepared in agcnrdance with the Guidance on Special Matler No.1 - Datetmination of Feallzed
and Untealised Profits or Loseae in the Context of Disclosure Pursuant to Bursa Malaysia
Securtios Berhad Listing Requirements, as lssued by the Malaystan [nstitute of Accoumtants. This
disclosura is based on the format prescribed by Burss Mataysia Seourltles Berhad,

roup Lompany
As at Az at
31.12.2010 A12.2010
RWA0G0 EM'O00
Tofal retalned earnings of AirAsia Barhad ard
lts subsidigriss;
- Haallzed 997,681 Ba1,345
« Urreslised 1,121,156 1,121,158
2118747 72,102,501
Total shara of accumulated losass
fram asaceiatad companies:
- Realisad (4,112}
- Unroallssd .
Total share of ascumulatad losses
{rom jointly controlled antities
- Boalized {12,084} -
- Unrealisad - -
Tetal ratained earings as pet
consalidated financizl statements 2102 871 2,102,501
oo AR Ry

The disclosure of reglised and unrealsed profits above is solely for complianss with the dirsctive
issued by ne Bursa Malaysia Sacurit'es Berhad and abould not he applied for any othar purposes,



Compary Ma.
284889 | W

AIRASIA BERMAD
fIncorporated in Malaysia)

STATEMENT BY DIRECTORS PURSUANT TO
SECTION 168(12) OF THE COMPANIES ACT, 1965

We, Date' Sii Or Anthony Francls Fernandes and Dato” Kamarudin Bln Meranun, being two of
the Directors of AirAsia Berhad, state thet, In the ooinitn of the Directors, the financial
stataments sat out on pages § to 85 are drawh Up 5o 85 1o give a true and fair visw of the state of
affairs of the Grolp and Company as at 31 December 2010 and of the results and the cash flows
of the Group and Compary for the financial year ended on that date in accordance with the
pruvisiong of the Gorapanies Act 1965 and the Financial Reporting Standards, the MASE
approved accounting standards in Malaysia for Entities Olher than Private Entitles,

ARR 2011

| — ( W

DATO' BRI DR ANTHONY FRAMCIS FERNANDES PATO KAMARUDIN BIN MERANUN
PIRECTOR DIRECTOR

STATUTORY DECLARATION PURSUANT TO
SECTION 169(18) OF THE COMPANIES ACT, 1565

[, Rezrnan Bin Omar, the Officer primarly responsible for the financial managerment of AirAais
RBerhad, do solemnly and sinceraly declare that the financial statements 2et out on pages & ta 25
are, in my epinian, carrect and | maks this solemn declaration conscientiously believing the same
to betrce, and by virtlue of the provisions of the Statutory Declarations Act, 1960,

T
)
..........

Rozman Bln Smar

o

Subsoribed and solemnly declared by the abovenamead Razman Bin Omar at Petaling Jaya In
Malayeia on 28 ARR 201 bafare rne.

COMMISEIONER FOR OATHS

) L-3, Miack F1, Jalon PIC 1/42,
sralzran Byhma, 47301 Pelabing Yayi
Tuhangor Thrnd Eheap
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INDEPEWNDENT AUDITORS REPORT

TG THE MEMBERS OF ATRASIA BERHAD
(Aneorporated In Maligsia)

(Compuny No, 284660 W)

REPOTRT ON THE FINANCIAL STATEMINTS

We hiavg andited the financial staternents of Airdsia Berhad o pages 6 10 04, which eoniprize the
balanee shesls as al 31 Deceraber 2a10 of the Group and of e Codepany, and the etatements of
ineome, corprehensive incume, changes in equity and cash flows of the Gronp end of the Comparny for
the financial year then ended, und u snmmary of significant aceounting pelicles and other exylanatory
notes, ad sel out in Notes 1 ta 40,

Directors’ Responsibility for the Finaneid Statements

The Tirectora of the Company are respongible for the preparation of finaneial statements that give a
trie and fir Wew in accordanee with MASH Approved Acopunting Standards in Malayela for Entities
Uther than Privake Entities and the Companies Act, 1065, and for such juternal contrel 45 the Direclors
determine are necessary to enable the preparation of financial skatements that ere fee from material
misstalement, whether due to fraud or exroz.

(ur responsibility 19 to express an opinion on these finsncal statements baacd on aur audit, We,
tonducied our audit in aecordanece with approved standards vo auditlng in Malaysia. Those standards
requirve Qtat vee comply with cthieal requirements and plan amd perform the andit to ohtain reasonahle
agsurance whether the finanelal stalements ave free fromm material missatement.

An andit involves parforming procedures to obtain audit evidence aboul the amounnts and diselosures
in the financial stalements, The procedures selected depend on our judgment, inclading the
asszasment of visks of malerfal misstalement of the finaneial statomenls, whather due o Tesnd or
errar. In making those risk assessments, we consider internal control relevant o the entity's
preparation of the finanefal stalements that give o true and fair view in order o design andit
procedures that are appropriate in the eivenmmstancey, bt not for the parposs of expressing an opdinion
ot the effectivencss of the entity’s Internal eontral. An audit #lso includes evaluating the
appropristencss of accounting policies naed and the reasenablenesy of aceounting estimuatea made hy
the Ditectors, as well as evaluating the overall prosentation of the Anancial etaterments,

We believe that the audit evidenco we have obtained is sufficient and appropriate o prewide & hasie for
our aisdit apindon,

B aln e e i e 1a-1 e T8I 1L 1AR AR ITR ARG 148 AR TP TELAAE 100 RIS 18 D TRk rrd? RIS LI TFISE s |l mns g 00 00 e b1t g AR

PrivethaterhousaCiopars {AF 1148, Chartered Avcountants,
Lewed 10, 1 Sertred, Jafan Travers, Kurda fumpur Sentrul, PO, B 1010:, 50708 Kucle Lonpur, Molaysiz
T +60{3) crrg 1188, Fr +60 () 2278 1288, umas puie.comr oy
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TNDEPENDENT AUDITORS REPORT

TO THE MEMBERS QF ATRASIA BERHAD (CONTINUED)
{Ingorporated in Malavsia)

(Commpany Mo, 284680 W)

REPORT ON THE FINANCIAL STATEMENTS (COWTINTIEL)
Opininn

In our opinign, the fivancial siatements have been propetly drawn up in accordance with MASE
approved accounting standards in Malaysia for Entities Other than Private Butities and the Companles
Act, 1965 50 a8 bo give a true and fabe view of the finaneial position of the Croup and of the Company s
of 41 Decemnber 2050 and of their financial performance and eagh flows for the finaneia! year then
ended.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMINIS

In aecardanee with the requirements of the Companies Act, 1965 1n Malayeis, we also report the
followine:

i) In cur opinion, the geconniing and othor records and the registers required Ly the Act 1o be
ket by the Company and its subsitHaries of which we have acted as auditors ave lieen
properly kept in accordance with the provigions of the Act,

&) We bave eongidered the finaneial staterments and the auditors’ reports of all the subsidiares of
whith we have ot weted as auditors, which ave indicated fn Noto 13 to the financal
gtatomnante.

] wWe are galisfied that the financial staternents of the subsidisries that have been consolidited

with the Comipany’s financial stotements are In form and eondent appropriate and proper for
the purpeses of the praparation of the fineneial stabements of the Group and we have received
satiafactory information and explanaticus requived by us for Wiose porposes.

) The andit reports on the finaneiad statements of the subsidiaries did not contain any
aualification or any adverse comment made under Scetion 174(2) of the Act.

COTHER REPORTING RESPONSIBILITIES

The supplententary infmation set out in Note 41 on page 95 iz disclosed to mect the reguirerent of
Pursn Malaysia Sceurities Berbad aod 12 not part of the fnancial statements. The Direstors ave
responsible for the preparalion of the supplementary informalion in seoordance with Guidance om
Special Matter Na. 1, Determination of Realised and Unrealised Profits nr Loszcs in the Context of
Disclosure Pursuant to Bursa Malaysis Securities Berhad Listing Reqnirements, as jssued by the
Malayaia Instinte of Acvountants (“MIA Guidance™) and the directive of Bursa Malaysla Seouritiss
Berhad. In our opinion, the supplementary information is prepared, n all matevial respeets, in
aceordanes with the MIA Guldance and the divective of Bursa Malavsia Securities Berhad.
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INDEPENDENT AUDITORS' REPORT

TOTHE MEMBERS OF AIRASIA BERHAD (CONTINTED)
(Tueerrprorated 1 Malayeia)

(Compainy Mo, 284665 W)

EXLHIEE MATTERS
This report is made sokely to the members of the Company, a8 a hody, in aceordanos with Section 174

uf the Companias Act, 1965 tn Mplaysia and for no other purpose. We do not assume responstbility to
any uther persan for the conttent of this reportt.

ETNNIE S » s M

FRICEWATERHOUSECODPFRS SWR?& NAIR
(Mo, A¥: 1146) (No. 2656 /05 12 (1N
Chartered Accouniunds Chartered Accountant
Fuala Loy

28 April o
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